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TH: THITED STATES QOVERGONET
"ASTHMAN XODAK COMPANY

CONTHACT POR:  Services and Supplies

TYPE CONTHACY CONTINPLATED: Costeplus~fixsdeles
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LETT R CORTRACT
c ontract Yo, Pr650

Dear Sirss

ls An order is hereby placed with the Comtractor for the
furnishing to the Ooverzment of Lhe sarvices and supplies set forth
in Fxhibit "A" attached hereto and hereby made a part hereof.

2. Except as otherwise axpressly provided to the contrary
herein, the Contrecter is directed, upon its accrptance of this
order, to procesd immediately to procure the nucessary naterials,
snd to coamence the mamufseture of the supplics or performance of
the services salled for herein, and to pursue su-h work with al}
diligence %o the end that the supplies may he delivired or services
performed st the sarliest practicsble date.

3. (a) The provisions of the contract clauses sst forth in
mreumwwnrwmsemmmtm
tion in sffesct on the date dwreof, and the sdditional clauses which
mm.mo:m-hzwmmmmmtm, ars heredy
incorporsted into this letter contract by reference, with the same
force and effect as though berein set forth im fulls '

7-103.1 imxmm) ;

7-203.2 )}

7=203.5 (Inspection of Swpplies and Correction of refacts)y
7+103.8 (Aesignment of Claims);

7=203.7 (Records)s

s, (e

Ol o Titlisation of Smell Business Conc ros

7=103.12 (Disputes)) s

9=102 (Notiee anc Assistance Regarding Patest
Tafringement) s b
1=103.1} (Buy American Aet);
12-203 gc.‘amiet Laber)j
12-303.1 (EighteHour lLaw of 1912);
12-604 (¥alsh~Healey Putlic Contracts Aot)s
12-803 (Yondi serimination in Esploynent);
7=103.1% (offioials %ot To Banefit))
Tel03-20 (Convenant Azainst Comtingent Pess) 1
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13-503 (Covernment Property)s
T«10h  (Neudlrality Act of 1939);
7=104.12 (Military Security Requirem-nts),
7-104.16 (Oratuities);
=103 (Reporting of Royalties);
9«104L (Mling of Patent 4 plications);
5-102.1 (¥otice and Assistance Regarding Patent

Infringenent);
9=-107.1 ?’nunt Rights)s and

(b) Referunce in any of the clauses coomerated abeve

to contract costs or adjustments in fixed fee, if sny, and deliv:yy
schedules to the extent sach are mot specifically inclwded in this
lettar contract, shall be inapplicable, sxsept that any adjustments
in amownte fimally payable to the Cemtractor, or in time of perform-
ange roquired by such clauses, shall be msde either at the time of
settlement of Contractor's terminstion claims or shall be tsken imto
account at the tine of execution of the definitive centract contem-
plated herein,

ke Fy the Contractor's acceptancs hereef, it undertakes,
withous delay, te smter imto negotiaticne with the Contracting Officer
looking to the execution of a definitive contrsct which will include
the clauses enumerat d sbove am! all other applicable clsuses then
required by Federal law, Cxscutive Order, and applicable proourement
regulations to be in-luded in contracts fes supplies or services of
the kind herein described. The definitive contract will also contain
& detailed delivery schedule, estimsted cost, fixed fes, if any, terms
and conditions as agreec to by the parties which may or nay not be at
variance with the provisions of this order. It is expscted that such
definitive contraet will be exsouted prior to March 31, 1956, and will

be a cost reimbursement-type contract.

Se The Comtractor is mot autborised to expend or obligate
in furthersnce of 1ts performemce hereunder, more then nso,m'n

6. (m) Tn case a definitive contreet is not emscuted Wy
the date specified in the clause hereof entitled "Provision for
Dafinitising Comtract,” because £ the inabdility of the parties to
agree wpon a definitive contrast, this order may be terminated in
its entirety by elther party by deliverwing to the other pariy a
notice in witing epecifying the eZfective date of termination,
whish date shall not be earlier than thirty (30) days after
receipt of sweh notice.

A N 2w o
s D 8 g LR RSN |
S S
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(d) The purformance of werk wnder this order mey
e terminated by the Government, in accordamce with this elanse,
in whole, or from time to tise in part, vhenev.r the Contracting
Officer shall determine that such termination is in the best
interests of the Jovornment. Ay such tersinstion stall be -
affected by dolivery to the Contractor of a Notice of Termimation
specifying the extent to whieh performamce of work under this eorder
is terminated, and th: date wpen which such terminstion becomes
of Teative,

(e) After reesipt of a Notice -of Termination, snd
exeept as otherwise directed by the Contreeting Oificer, the Conw
tractor shall (1) step work wnder this order on :he date and to the
oxtant specified in the Notice of Termination) (2) place me further
orders or subconiracts for materials, services, or facilities exospt
as may be neesssary for completion of much partion of the work wader
this order as is not terminated; (3) terwinate all orders and subcon-
trasts to the extent that they relate to the performance of work.
terninated by the Notice of Termimationy (L) sssign to the Govermnment,
in the manner, at the times, and to the extent directed by the Con~
tracting Cfficer, all of the right, title, and intoregt of the
Contreetor under the orders or sitcontracts so terminated; (5) settle
all outstanding liabilities and all claims arising out of such terming~
tion of orders and su.contracts with the sprroval or ratification eof
the Tontracting Olfteer to the emtent he mp~ require, which approval
or ratification shall be final for all purposes of tiis clause;
(6) transfer title to and deliver to the Govermment, in the manner,
at the times and to thv extent, 4if mmy, direoted by the Contracting
Officer, (1) the fabricatad or uafabricated parts, work in process,
completed work, suppli s, and other maturial produced as part of, or
acquired in respsct of the performance of, the work terminated by
the Notice of Termination, (11) the compl ted or partisily completed
plans, drewings, informaticn, and other preperty which, if tis order
bai been ocompleted, would be reguired to be furnished te the Oovern=
ment; (7) user 1ts best efforts 1o sell in the manner, at the times,
to the extent, and &t the price or prices directed or authorised by
She Comtracting Officer, sy preperty of the types reforred tc in Pro=
visions (6) of tiis paregreph: PROVIDED, NORFVER, That the Comtractor
(1) ahall mot be required to extend credit to sny pur heser, and (ii)
may scquire any sucn property under the conditi-ns presertibved by and
8L & price or prices approved by the Comtrscting Of{cers A%D PROVIDED
FIRTH R, That tie proceeds of any suc: transfer or disposition shall
be aprli~d in reduction of any paym:nts to be made by the Govermont
to the Comtractor ander this order or shall otherwise bs ercdited to
the orice er cost of work cevered Wy this order or paid in such other
narncr 88 the Contracting Officer may direct; (B) complete performance
of mich part of the work as shall not have been tomminated bty the Notice
of Termination; and (9) take such sotirn as may be necessary or as the
Contracting O77icer may direct, for the protection and preser-ation
of the property related to this order which is in the possession of
the Contrastor and in which the 0o ernm:nt has or nay scqguire an
interest, At any time after expiraticne the plant clearsnce periocd,
R N RPN B SR A |
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as dafined in Section VITY, Armed Zervices Procu
, = remsnt Re 4

or as it say be amondded from time to tinme, the Ccatmetorg::; i::;lt
to the Comtraoting Of7tewr a 1ist, cortified as % quantity and
gditr, o£ ay :r all ftems of terminaticn !

spesud of, exclusive of items the disposition of which been
c&mm or muthorised hy the Contraeting Orficer, snd ln;” request

v Oovermment t.o‘r-m mich items or entev into g storeges agree-

are stored, within forty-five (L5) days from the b
migaion ofr tae 1ist, and any mua:g d;uh:t;j‘:: gmt the
nuummsumuuumwumusum -

(d)umrﬁdptofqaou«dm Con=
4 the
:mwr shall submit to the Comtracting Officer its tn:ia'nction claim
n ;m form and with the eardification prescribed by the Comtructin:
Offieer. Sueh claim shall be su mitted prowptly, but in me event |

(e) Swbjcet to the provision of paresraph herwof
; d
wmmmmmwﬁmwmgzhmﬂ

hereof, such smoumt or mcunts shall
mt inc
profit or fees. 'n the event of any mmé::.pm‘mt te whed
)hmf,mh.amtormw & ressonable allowe

ty fi. { § ; ¥ P g .
SR TP
PRI}
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(£) I7 the Contractor and the Contracting Officer are
not able tc agree in whale or in part, &8s provided in paragraph (o)
hereof, as to the smount or smownts to be paid to the Comtractor
in comnection with the tarmination of work pursuant to this clause,
the Govermment, withoul duplication of any smownts agreed upon in
accordance with the above-cited paragreph (o), shall pay to the
Contractor an amount determined in accordance with the applicable
cost principles of the Armed “ervices Procuremsnt Regulatien, In
the event of the termination of this order pursaant to parsgreph
(a) hereof, no allowsnce for fee or profit shall be included in the
amcount to be paid the Contractor,

(z) The Contractor shall have the right of appeal,
under the clause entitled "Disputes® incorporated in this erder by
reference from any determination made by the Contracting O/ ficer
under paragrach (d) or (f) above (including sny dispute as %o
whether termination hes in fact taken place pursuant to parszraph
() herecf), emeept that if the Comtractor Ras falled to submit a
claim within the time provided in parsgreph (8) heresf end has
fallad to request axtension of such time, the Centractor stsmll heve
no such right of appoals. In any case where ihe Comtrecting Officer
heas made a determination of the amowmt due under paragrarh (d) or
(f) avove, the Government shall pay te the Contractor the following:
(1) 1f there {8 mo right of arpeal hersunder of if mo timely eppeal
has besn teken, the amount so deterwined Ly the Contracting Officer,
or (11) if an arres) has been tak:in, the smount finally determined
on suwch sppeal,

(") Tn arriving at the smomnt due to the Contractor
under this clause, there shall be deducted (1) all wmliguidated
advance or other maliquidated payments theretofore made to the
Contrastor, (2) any claim which the Oovernmsnt way have agsinst
the Contraetor in connmction with this contract, and {3) the agreed
price for, or the procesds of sale of, any materials, suppliss, or
other things acquired Ly the Contractor er sold pursvant to the
provigions of this clanss and not otherwiss recovered by or credited
to the Oovermment, ’

(1) The Government may from time to time, wnder such
terms and conditio-s am it may pr«scribe, make partial paymcnts and
paysénts on acount acainst costs incurred by the Comtrastor in cone
necticn with the terminabed portica of the centract whemever in the
opimion of the Contrecting 07 ficer the aggregats of sauch payments
shall be within the smownt to which the Comtractor will be entitlcd
hersunder, If th: tetal of swh paymmnis is in ewcess of the amount

‘finally agreed or determincd to be dus under this olause, suoh excess

shall be payadble by the Comtreetor to the Jovemm:nt upon demand o=
gather with interest computed at the rate of 6 pereent per anmwm, for
the veriod from the date such exgess payment {8 regeived Ly the Conw
tractor to tre date on which suh maan;i;;mti) o the Govermment:

g

oo

c -5
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PAOVINTD, HO¥IVIR, That no interst shall be charged with respest
to any s'xh axcess payment atiriditable to & reducticn in the
Contrastor's clais by veason of retsntion er other disposition
of termination invemtery until 10 days after the date of such
retantion or dispositicn,

(J) ‘'nleas otherwise provided in this contrsct or

7 spplicable statate, the Comtractor, fron the effective date of
termination and for a period of 6 years after finsl seitlement

under this erder, shall preserve and make available to the fovern-
ment, at all ressonable tim:s st the office of the Comtractor vithe
out direct charge te the Sovermment, sll books, recerds, documents
and other evidence bearing on the cost and expenses under this ’
order ? m:t;:im to the work terminated, or, to the extent
approved b - Contraoting Of"icer tog-aphs, sicrophotorr::
or other anthentie rlpm&t:uou th;x. ' hotoerrehe,

Te The lontractor!s acosptance of this order will be
indicated by affixing its sigmature to three copies thereof mmd
returning tam]:m;;god mu to the Contracting Oificer mot later
tha m .W.““ will ’
contrsct on the um; ot fordh herein, Snatitate this onder

THT UNTTED STATER OF ANYRICA,

Qe
3’ — S
Contracting Offleer A
AVCIPTED , 19
EASTHMAN XODAK COMPARY Affix Corporate 3Zeal
B" "’"”u
Title
" ":; X ow :‘:' g"; r :‘\. - 6: :ff’;i,‘}%} )
W B ARV N LN - é -
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FINY 1T ®gn

The services of measanry inclading
personne) categort
of Laborstory Rand, ?mwt-;u, nuﬂhe;,h‘mm;:

ing. rnmummmmruhm
wmmmumxmmmw
Mmmmuumm plant in

chemivals, ete., Dutailed instrwetion by . m
: ‘ the Oov t
c':;’“tt:; ite yequiremints hereunder will be i1ssesd to ::h
trac fyon tinsetoetine, s operations heremder progress,

I7 Notwithstanding the provisiong of the contmct clsuwes set fordh in

this lether comtract op incorperated vrence,
. therwin by ref
Mmtﬁ shall mot reveal (4] the "pesi fic neture or m::: of
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TIT ¢ is recognised that the standard accownting practice of the (on-

IV

tracter is to cost and charge direct labor (Fngincsrs, Draftemen,
Shop and Laboratory Hands, in this instance) at averege rates in
lieu of the actusl costs thersof, all euch labor being grouped by
classes with cach class earrying its own averags rate. Such average
rates will vary from timesto-time, usually not oftemcr than every
six months, and are the rates approved by the cognisant Department
of Nefense andit perviese, The Contractor shall furmish the Com-
Aracting O7ficer hereunder a listing of the classes of leabor ax-
pected to be used horeunder and the average rate spplicable to

sa h such class, which averaze rate shall b used for cost pure
pcses hereunder, irrespective of exploy 2 weeds Tt is Curther
understood that the staadard sccomting practice of the Contrsctor
ir cost=type contracts is te apply indirect costs to direct costs
at negotiated retes in licu of the actual cost theresf, Such
nerotinted reates to be aprlicd %o the direct costs are those rates
negotiated poeriedically with the ~ognisent Department of Defense.
anditd service and srplicd ap fixed rates or as provisional rates,
in accordanee with such negotiations and agreesents, The Contractor
shall furnish the Contrscting O/ficer hereunder a listing of sach
negotiated rates applicable from time-tostise to the work wnder
ti:ie contract, purenant %o such negotiations with the cognisant
Department of Defonss andit service. Fes ia computed at 7% of
the estimsted cost of the intdial scope of th: work, This basic
method of & counting shall be the basis for the estimated cost of
the definitive contrast to mplace this letter Contract,

The of ‘ective date of this Letter “ontract is ) Oetoder 1955 ax!
81l nevessary costs incurred by the Contractor on or after such
date shall be conridered good and valid costs hersunder, notwithe
starding the date of acesptance of this letter ‘ontract by the
Contractor anxi by the Gov:roment, provided, that any such costs
i{neurred prior to the daste of acceptance would have besn good and
valid coste hereunder if incurred after date of accoptance by the
parties hereto.

Altiongh a normal usbqlm-ﬁxd-fu type of contract ia con~
templated h-rewnder, it 18 agrvsed t:at the use of a timowand.
matorials arrengenent is not precluded in the cvent su h an
arrangenent "Toves to be best suited to the procurement ealled
for hercender.

Distribution:

Orig = l[asterz PO=560

2 « Contractor

3 « Servic
4 - Finance Officer
5 Chrono

- Reading
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